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Netiquette:
* Please log in with your full name and organisation
Please switch off all microphones

Chat icon for content-related questions and technical
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Agenda

IKI Brown Bag Lunch

Welcome Remarks: Hendrikje Reich, Head of Division, Financing International Climate

Action, Multilateral Development Banks, Sustainable Finance and Forests, Federal
Foreign Office

Presentation: Tracking Global Climate Finance Flows - Insights from the Global
Landscape of Climate Finance 2024

« Dharshan Wignarajah, Director UK, Climate Policy Initiative (CPI)
« Baysa Naran, Senior Manager, Climate Policy Initiative (CPI)

Q&A, moderated by Dr. Mareile Drechsler, Desk Officer, Federal Foreign Office
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Welcome Note: Hendrikje Reich, Head of Division, Financing International

Climate Action, Multilateral Development Banks, Sustainable Finance and
Forests, Federal Foreign Office
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CPI flagship
report

The most comprehensive assessment of
climate finance flows

Informs policy makers and investment
leaders including UNFCCC, IPCC, G7 and
others

This edition reflects on key trends observed
between 2018 and 2022
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What is the coverage of the Land and how it is different?

International Domestic

Global North-North
(Bilateral DFIs, ECAS)

Global South-South . .
(Bilateral or Regional DFls, development cooperation DomeSJ”Q public ﬂnonce
Public Finance agencies in the Global South) (domestic public budget, National DFIs,
government subsidies/direct support, state-
owned financialinstitutions or state-owned

Global North-South enterprises)
(Bilateral Donors, MDBs, Bilateral DFIs, climate
funds etc)

incl. Mobilised private finance

International Private Finance Domestic Private Capital

Private Finance . .
(corporations, households, commercial

financialinstitutions, domestic philanthropy,
institutionalinvestment etc.)

(FDI flows, institutionalinvestors, philanthropy,
commercial banks, corporate investments etc.)




Overall Findings
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Global climate finance flows almost doubled between 2018 and
2022

Global climate finance flows between 2018 - 2022, annual
USD billion
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The 2023 climate finance

value is an estimate between
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Fivefold increase in climate finance is required through 2030

Annual needs through 2030

. Climate finance under 1.5°C scenario

USD billion
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*The 2023 climate finance value is an estimate between 1.5 and 1.6 trillion USD.
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Delaying action will result in higher costs and increased financing
needs in the future

Economic damages under
BAU scenarios

The projected economic losses that can be
avoided by 2100 by realizing a 1.5°C
warming scenario are estimated to be five
times greater than the climate finance
needed by 2050 to achieve it.

Avoided losses from
meeting a 1.5°C scenario

Economic damages
—» under 1.5°C scenario
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INITIATIVE Global climate finance flows along their life cycle in 2021 and 2022. Values are averages of two years’ data to smooth out fluctuations, in USD billions

SOURCES AND INTERMEDIARIES INSTRUMENTS USES Tﬁlhuorusn DESTINATION
What mix of financial What types of . RVEI;JA\GE Where are the flows
activities are financed? directed by region?

Which type of organizations are sources or
intermediaries of capital for climate finance? instruments is used?
. S Other Oceania $14
Government Grant $73 Adaptation $68 — e — Transregional $19
/ NN ,’/"— Middle East &
N = P o North Africa $21
gy

Low-Cost
Central Asia &

Project Debt $76 e _
Multiple = Eastern Europe $35
—_—

National DFI : 7 L
e Objectives $65 -y, ub-Saharan
Africa $37
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Multilateral DFI
US & Canada

'/ X/ \ e
MUK X Rate Debt -
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v

tilatera
Funds $3
Western Europe
$340

Project-Level e
equity $57 M;;g%t‘:on

Commercial FI
$244
Debt
$129
Balance Sheet
Corporation b I;a;t A:la
acific
$208 $584

Household/
Individual
$185

PRIVATE PUBLIC “Other” public sources include export credit agencies and unknown public funds
“Other” private sources include institutional investors, funds, and unknown
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Energy, industry, —— N
AFOLU and waste L (i ol
sectors have high
mitigation
potential but are
starkly

10,000

vnderfunded




CLIMATE
POLICY
INITIATIVE

Despite more than doubling between 2018 and 2022, adaptation
finance is currently at just one-third of the volume required
. Climate finance flows Adaptation needs

USD billion
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2024-2030 2031-2050

(Annual average) (Annual average)
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Agriculture and energy are the dominant sectors for gender
responsive climate deals

Sector Overview

agriculture
Energy

Financial Services
Infrastructure

Heaith & Education
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Climate finance gap narrowed marginally, driven by
increased flows in advanced economies and some EMDEs

Growth in climate finance (right) compared to 2018 absolute values (left), by couniry grouping

(2018 index = 1) 3.4 China

Climate finance in 2018,
USD billion
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EMDEs: a diverse group of 163 countries

USD billion
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